COVER STORY

12

boost consumption and invest -
ment may have limited effect

China does not have
the macro conditions
and foundation for
sustained interest
rate cuts.

TheLINK 2023
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Given that the expectations of econon
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Weak private sector fnanc-
ing supply and demand
makes it diffcult to trans-
late fnancing into effective
investment, thereby reduc-
ing the interest rate elastic-
ity of investment

Despite reasonable and ample liquidity
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funding supply in commercial banks, as
well as the stable growth of the social
financing scale and broad money supply
since the outbreak of the COVID-19 pan-
demic, China didn’t see a significant in-
crease in investment growth (around 5%).



