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Education: Firm foundations for 

the future

In terms of government investment in 

education, China remains distinctly av-

erage. However, what sets China apart is 

the rising quality and widespread avail-

ability of basic education (primary and 

secondary).

According to the Stanford Index of 

Quality of Education, most East Asian 

economies and advanced Western econ-

omies are at the top, while developing 

countries are mostly at the bottom. Chi-

na is the exception: It is a developing 

economy that provides a relatively high 

quality of basic education. Basic educa-

tion has a sizeable impact on economies 

– Stanford believes that a difference of 

two percentage points of education qual-

ity translates into 1% of per capita GDP 

growth. This is a large part of the puzzle 

explaining why China routinely out-

performs other developing countries. It 

also helps explain how and why China’s 

innovation streams are moving beyond 

the ‘copycat tactics’ of past decades and 

towards true home-grown innovation.
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Technological progress: More 

than money

You might think that it is simple for 

governments to boost their nation’s tech-

nological progression rate – just spend 
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How long is the economic slow -

down likely to last?

If China still maintains the same com-

parative strengths and differentiating 

factors that drove its high growth in past 

decades, why has this growth slowed? 

Remember, even before the pandemic, 

Chinese economic growth was already 

slowing. But why?

The only consistent area of decline lead-
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– The eternal economic 
tug-of-war

Political developments in a given nation 

matter deeply to its long-term economic 

outlook. At the heart of the matter is the 
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equity.
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idea that, if you’re strong, you win, but 

if you’re weak, you lose. In its ‘purest’ 
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all other concerns. 

About 100 years after Adam Smith 

wrote his great treatise on capitalism, 

the idea of creating economic growth 
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more even-handed, equitable treatment 

for all members of society – was gain-

ing ground.


